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Use Tax

Line 95 - Use Tax. This Is not a total line.

Callfornia use tax applies to purchases of “tangible personal proﬁamr'
from out-of-state sellers (for example, purchases made by lelephone, over
the Internet, by mail, or in person). If you have questions about whether

a purchase Is faxable, go to the State Board of Equalization's website at
boe.ca.gov, or call their Taxpayer Informatlon Section at 800,400.7115 or
California Relay Service (CRS) 711 (for hearing and speech disabllitles.)

The following laxpayers are required to report purchases sublect to use tax
directly to the State Board of Equalization and may not report use tax on their
Income tax raturn:

» |ndividuals or businesses that have a Californla selier's permit,

« Businesses that are not raquired to hold a California seller's parmit, but
receive at least $100,000 In gross racelpts.

. lndlvidllmls or businesses that hava a California consumer use tax
accounl.

If you are not required to report purchases subject to use lax directly to

the State Board of Equalization, you may report use lax on your income

tax return. The Use Tax Worksheet and Use Tax Table below will help you
determine how much use tax to report. If you owe usa tax but you do not
report it on your Income tax return, you must report and pay the fax 10

the State Board of Equalization, For information on how to report use lax
diractly to the State Board of Equalization, go to their website at boe.ca.gov
and typs "use tax” into the Search box.

Fallure to report and timely pay may result in the assessment of Interest,
penalties and fees.

Sae page 20 for a genaral explanation of Callfornia ugs lax.

Use Tax Waorksheet
You must use the Uss Tax Workshest below to calculate your use tax liability
if any of the following apply:

* You prelfer o calculate the amount of use tax due based upon your actuai
urchases subject to use tax,
» You owa use tax on nan-business purchases of indlvidual items of
roperty with a sales price of $1,000 or more,
+ You ows use tax on any ltem purchased for use In a trade or business not
ragisterad with the Board of Equalization.

f you have a combination of Individual items J:urchased for $1,000 or more
apg individual, non-business items purchased for less than $1,000, you may
either:

+ Use the Use Tax Workshest to compute use tax dua on all purchases, or

« Use the Use Tax Worksheet to compute use tax due on all individual
ftems purchased for $1,000 or more, and use the Estimated Use Tax
Table lo estimate the use tax due on Individual, non-business ltems
purchased for less than $1,000.

Use Tax Workshest
Use whole dollars only.

1. Enter purchases from out-of-slate sellers made

without payment of Californla sales/use tax.

Sae workshaet Instructions below. . ..........c ot $ .00
2. Enter the applicable sales and use tax rate.. . ........
3, Multiply line 1 by the tax rate on line 2.

Enter reSUILNere . ...vovvvereennnernoseoanesns $ 00
4. Enter any sales or use tax you pald to another state for

Inurchases Included on line 1. See worksheet

NSIrUCHONS BRIOW. . . . vvvr v erirrcr s ianees $ .00
5. Subtract line 4 trom line 3. This Is the total use fax due.

Enter the amount due on line 95. If the amount Is

less than 2ero, BRLEr 0= ..o v v rvneecoreeanrnnas $ .00

Workshast, Line 1, Purchases Subject to Use Tax

* Report purchases of items that would have been taxable if purchased In
a Callfornia store, For example, you would include purchasss of clothing,
but not purchases of prescription medicine.

* Include handling charges.

« Do not include any other stale’s sales or use lax pald on the purchases.

« Enter only purchases made during the year that correspond with the tax
réturn you are flling.

« |f you traveled to a forelgn country and carried items back to California,
generally the use tax is due on the purchase price of the goods you listed

a-flle Is fast, easy, and secure!

on your U.S. Customs Declaration less the $800 per-person exemption.
This $800 exemption doss not apply to goods sent or shipped to
Callfornia by mail or other commeon carrier.

« i your fillng status is "married/RDP filing separately,” you may elect to
report one-hall of the use tax due or the entire amount on your income
tax return. i you elect to report one-half, your spouse/RDP may raport
the remalning half on his or her income tax refurn or on the individual
use lax return available from the State Board of Equalizalion.

Note: Report and pay any use lax you owe on the following purchases
directly to tha Stats Board of Equalization, not an your income tax return:

« Vghicles, vessels, and trallers that must be registered with the
Department of Molor Vehicles,

* Mablle homes or commercial coaches that must be registered annually
as required by the Health and Safety Code.

o Vessels documented with the U.S, Coast Guard.

o Alrcraft.

* [leases I;}i machinery, equipment, vehicles, and other tangible personal

roperty.

E]garotlas and tobacco products when the purchaser Is registered with

the State Board of Equalization as a cigarette and/or lobacco products

consumer.

Waorksheat, Line 2, Sales and Use Tax Rale

» Enter the sales and use tax rate applicable o the place In Callfornia where
the pm?erty is used, stored, or olherwise consumed. If you do not know
the applicable city or counly sales and use tax rate, using your computer
or moblle device please go to the State Board of Equalization's website al
boe.ca.gov and click on City and County Tax Rates or call their Taxﬂayar
Informallon Section at 800.400.7115 or California Relay Service (CRS)
711 (for hearing and speech disabllities.)

« The statewide sales and uss tax rate decreased by 1% sitective July 1,
2011. If you made purchases prior to July 1, 2011, please use the rates
In effsct at that time,

Worksheet, Line 4, Credit for Tax Pald to Another Stale

« This Is a credit for tax pald to other states on purchases reported on
Line 1. You can claim a credit up to the amount of tax that would have
been dus If the purchase had been made in California, For example, if you
gald $8.00 sales tax to another state for a purchase, and would have paid
£.00 in California, you can claim a credit of only $6.00 for that purchass,

Estimated Use Tax Table

You may use the Estimated Use Tax Table to estimate and report the use lax
due on Individual non-business items you purchased for less than $1,000
gach, instead of reporting your use tax liability determined using the Use Tax
Worksheet. This option is only available if you are permilled to report use
{ax on your Income tax return and you are not required to use the Use Tax
Waorkshest 1o calculate the use lax owed on the purchases of such items.
Simply Include the use tax liabllity, that corresponds to your California
Adusted Gross Income, on ling 95 and you will not be assessed additional
g:antgg on 210 Individual non-business items you purchased for less than

,000 each,

You may not use the Estimated Use Tax Table to estimate and report ihe use
tax due on purchases of items for use in your business or on purchases of
individual non-business items you purchased for $1000 or more each. See
the Instructlons for the Use Tax Workshest if you have a combination of
purchases of individual non-business items for less than $1,000 &ach and
purchases of individual non-business items for mare than $1,000.

Callfornia Adjusted Gross Income (AGI) Range Use Tax Liabllity

Less Than $20,000 $ 7
$20,000 to $39,999 $ 21
$40,000 to $59,989 $35
$60,000 10 79,009 5 49
$80,000 to $98,999 $63
$100,000 to $149,999 S 68
$150,000 to $160,998 $123

More than $199,999 - Multiply AGI by 0.070% (.0007)
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